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Independent Audtors Report

To the Members of Agilus Pathlabs Reach Limited (formerly known as SRL
Reach Limited)

Report on the Audit of the Financial Statements

We have audited the financial statements of Agilus Pathlabs Reach Limited (formerly known as SRL
Reach Limited) (the “Company”) which comprise the balance sheet as at 31 March 2024, and the
statement of profit and loss (including other comprehensive income), statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including material
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2024, and its profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of india
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Material Uncertainty Related to Going Concern

We draw attention to Note 34 of the financial statements, which indicates that the Company’s ability to
sustain its operations is dependent on extension of concession agreement with Government of Jharkhand.
Further, the Company has accumulated losses of Rs. 63,769.81 thousands as at 31 March 2024. As
stated in Note 34 along with other matters, these events indicate that a material uncertainty exists that
may cast significant doubt on the Company’s ability to continue as a going concern.

Our opinion is not modified in respect of this matter.

Management's and Board of Directors’ Responsibilities for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
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Independent Auditor’s Report (Continued)
Agilus Pathlabs Reach Limited (formerly known as SRL Reach Limited)

were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

e  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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Independent Auditor’s Report (Continued)
Agilus Pathlabs Reach Limited (formerly known as SRL Reach Limited)

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matters stated in the
paragraph 2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014.

c. The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

e. The matter described in the Material Uncertainty Related to Going Concern paragraph above, in
our opinion, may have an adverse effect on the functioning of the Company.

f.  On the basis of the written representations received from the directors as on 01 April 2024 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2024
from being appointed as a director in terms of Section 164(2) of the Act.

g. the qualifications relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph (b) above on reporting under Section 143(3)(b) of the Act and
paragraph 2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014.

h. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a. The Company does not have any pending litigations which would impact its financial position.

b. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

c. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company. .

d (i) The management has represented that, to the best of its knowledge and belief, as disclosed in
the Note 32(v) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(i) The management has represented that, to the best of its knowledge and belief, as disclosed in
the Note 32(vi) to the financial statements, no funds have been received by the Company from
Page 3 of 12

)

s



BSR&Co. LLP

Independent Auditor’s Report (Continued)

Agilus Pathlabs Reach Limited (formerly known as SRL Reach Limited)

any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall directly or indirectly, fend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Parties (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(ili) Based on the audit procedures performed that have been considered reasonable and appropriate

in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

The Company has neither declared nor paid any dividend during the year.

Based on our examination which included test checks, except for the instances mentioned below,
the Company has used accounting softwares for maintaining its books of account which have a
feature of recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the respective softwares:

The feature of recording audit trail (edit log) was not enabled at the application level for the
accounting software used for maintaining the books of account relating to general ledger and
other related records for certain fields relating to areas such as revenue, inventory, procure to
pay and property, plant and equipment.

The feature of recording audit trail (edit log) facility was not enabled at the database level to log
any direct data changes for the accounting softwares used for maintaining the books of accounts
relating to revenue process and general ledger.

Based on an independent auditor's report in relation to controls at a service organisation for an
accounting software used for maintaining the books of account relating to payroll process, which
is operated by a third-party software service provider, in the absence of effective General IT
controls, we are unable to comment whether the audit trail feature for the said software has
operated throughout the year for all relevant transactions recorded in the software.

Further, where audit trail (edit log) facility was enabled and operated throughout the year for the
respective accounting softwares, we did not come across any instance of the audit trail feature
being tampered with.
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Independent Auditor’s Report (Continued)
Agilus Pathlabs Reach Limited (formerly known as SRL Reach Limited)

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the Company has not
paid any remuneration to its directors during the year. The Ministry of Corporate Affairs has not
prescribed other details under Section 197(16) of the Act which are required to be commented upon
by us.

ForBSR & Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

[za}\ul Nouaou,

Rahul Nayar

Partner

Place: Gurugram Membership No.: 508605
Date: 21 May 2024 ICAI UDIN:24508605BKGUMI9587
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Agilus Pathlabs Reach Limited (formerly known as SRL Reach Limited) for
the year ended 31 March 2024

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

() (@) (A) The Company has maintained proper records showing full particulars, including quantitative

details and situation of Property, Plant and Equipment.

(BY The Company has maintained proper records showing full particulars of intangible assets.

(i) (b)

(©

()

(e)

(ii) (a)

(b)

(i)

(iv)

v)

(vi)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of three years. In accordance with this programme, certain
property, plant and equipment were verified during the year. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of
its assets. No discrepancy was noticed on such verification.

The Company does not have any immovable property. Accordingly, clause 3(i)(c) of the Order
is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
or intangible assets or both during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The inventory has been physically verified by the management during the year. In our opinion,
the frequency of such verification is reasonable and procedures and coverage as followed by
management were appropriate. No discrepancies were noticed on verification between the
physical stocks and the book records that were more than 10% in the aggregate of each class
of inventory.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned any working capital limits
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, clause 3(ii)(b) of the Order
is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any investments, provided
guarantee or security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, limited liability partnerships or any other parties during the year.
Accordingly, provisions of clauses 3(iii)(a) to 3(iii)(f) of the Order are not applicable to the
Company.

According to the information and explanations given to us and on the basis of our examination
of records of the Company, the Company has neither made any investments nor has it given
loans or provided guarantee or security and therefore the relevant provisions of Sections 185
and 186 of the Companies Act, 2013 (“the Act”) are not applicable to the Company. Accordingly,
clause 3(iv) of the Order is not applicable.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the services
provided by it. Accordingly, clause 3(vi) of the Order is not applicable.
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Agilus Pathlabs Reach Limited (formerly known as SRL Reach Limited) for

the year ended 31 March 2024 (Continued)
(vii) (@) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Cess or other statutory dues have generally
been regularly deposited with the appropriate authorities, though there have been slight delays
in a few cases of Provident Fund. As explained to us, the Company did not have any dues on
account of Duty of Customs during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payabie in respect of Goods and Service
Tax, Provident Fund, Employees State Insurance, income-Tax, Cess or other statutory dues
were in arrears as at 31 March 2024 for a period of more than six months from the date they
became payable, except as mentioned below:

Name of the Nature of Amount (Rs. Period to Due date Date of
statute the dues in ‘000) which the payment
amount
relates
The Provident 79.74 | March 2019 15 April 2019 | Not  yet
Employees' fund paid
Provident
Funds and
Miscellaneou
s Provisions
Act, 1952
The Provident 317.79 | April 2022 to | 15th day of | Not vyet
Employees' fund August 2023 | the following | paid
Provident month
Funds and
Miscellaneou
s Provisions
Act, 1952

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, statutory dues relating to Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory
dues which have not been deposited on account of any dispute are as follows:

Name of the Nature of the Amount (Rs. in Period to Forum where
statute dues ‘000) which the dispute is
amount pending
relates
Income Tax Act, | Disallowance with 386.47 | AY 2018-19 | Commissione
1961 regard to tax r of Income
deducted at Tax (Appeals)
source
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Agilus Pathlabs Reach Limited (formerly known as SRL Reach Limited) for
the year ended 31 March 2024 (Continued)

(viii)

(ix) (a)

(b)

©

(d)

(e

®

() (a)

(b)

(xi) (a)

(b)

(©

(xii)

(xiii)

(xiv) (a)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company did not have any loans or borrowings from any
lender during the year. Accordingly, clause 3(ix){(a) of the Order is not applicable to the
Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

According to the information and explanations given to us by the management, the Company
has not obtained any term loans during the year. Accordingly, clause 3(ix)(c) of the Order is not
applicable.

According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds raised on short-term basis have been
used for long-term purposes by the Company.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2024. Accordingly, clause 3(ix)(e) is not
applicable.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2024. Accordingly, clause 3(ix)(f) is not
applicable.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

The Company is a wholly owned subsidiary and accordingly the requirements as stipulated by
the provisions of Section 177 of the Act are not applicable to the Company. In our opinion and
according to the information and explanations given to us and on the basis of our examination
of records of the Company, transactions with the related parties are in compliance with Section
188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
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*Annexure A to the Independent Auditor’s Report on the Financial Statements
of Agilus Pathlabs Reach Limited (formerly known as SRL Reach Limited) for
the year ended 31 March 2024 (Continued)

(b)

(xv)

(xvi) (a)

(b)

©

(d)

(xvii)

(xviii)

(xix)

()

business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persens connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

According to the information and explanations provided to us, the Group (as per the provisions
of the Core Investment Companies (Reserve Bank) Directions, 2016) does not have any
CIC. Accordingly, the requirements of clause 3{xvi){d) are not applicable.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

We draw attention of Note 34 to the financial statements, which indicates that the Company has
accumulated losses of Rs 63,769.81 thousands resulting in substantial erosion of its net worth
as at 31 March 2024. As explained in the aforesaid note, the Company’s ability to sustain its
operations is dependent on extension of concession agreement with Government of
Jharkhand. On the basis of the above and according to the information and explanations given
to us and on the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions,
the aforesaid events or conditions indicate that a material uncertainty exists as on the date of
the audit report regarding whether the Company is capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. However, Agilus Diagnostics Limited (formerly known as SRL Limited), the Holding
Company, has given a letter that it would continue to provide financial support to the Company
in the foreseeable future to meet its obligations.

The requirements as stipulated by the provisions of Section 135 are not applicable to the Q,N
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Agilus Pathlabs Reach Limited (formerly known as SRL Reach Limited) for
the year ended 31 March 2024 (Continued)

Company. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

ForBSR&Co. LLP
] Chartered Accountants
Firm's Registration No.:101248W/W-100022

[2@ A w Nagw/

Rahul Nayar

Partner

Place: Gurugram Membership No.: 508605
Date: 21 May 2024 ICAI UDIN:24508605BKGUMI9587
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Annexure B to the Independent Auditor’s Report on the financial statements
of Agilus Pathlabs Reach Limited (formerly known as SRL Reach Limited) for
the year ended 31 March 2024

Report on the internal financial controls with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(h) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Agilus Pathlabs
Reach Limited (formerly known as SRL Reach Limited) (‘the Company”) as of 31 March 2024 in
conjunction with our audit of the financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2024, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”).

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company'’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to Q_._]
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Annexure B to the Independent Auditor’s Report on the financial statements
of Agilus Pathlabs Reach Limited (formerly known as SRL Reach Limited) for
the year ended 31 March 2024 (Continued) -

provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR&Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

‘Zalwl Naya,

Rahul Nayar

Partner
Place: Gurugram Membership No.: 508605
Date: 21 May 2024 ICAI UDIN:24508605BKGUMI9587
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AGILUS PATHLABS REACH LIMITED (Formerly known as SRL REACH LIMITED)

BALANCE SHEET AS AT 31 MARCH 2024

Notes As at As at
N 31 March 2024 31 March 2023
ASSETS (Rupees in '000) (Rupees in '000)
Non-current assets
() Property, plant and equipment 4 7,258.34 12,655.37
(b) Capital work-in-progress 4 778.80 -
(c) Other intangible assets 5 - 56.57
(d) Financial assets
(i) Other financial assets 6 217.52 210.81
(e) Other tax assets (net) 7 1,301.19 206.99
Total non-current assets 9,555.85 13,129.74
Current assets
(a) Inventories 8 2,394.05 3,682.79
(b) Financial assets
(i) Trade receivables 9 38,754.85 24,061.85
(ii) Cash and cash equivalents 10(a) 14,679.97 15,988.19
(iii} Bank balances other than (ii) above 10(b) 16,699.33 23,842.82
(iv) Other financial assets 11 21,789.13 5,116.57
(c) Other current assets 12 628.73 793.35
Total current assets 94,946.06 73,485,57
TOTAL ASSETS 104,501.91 86,615.31
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 13 80,000.00 80,000.00
(b) Other equity (63,769.81) (77,052.41)
Total equity 16,230.19 2,947.59
Liabilities
Non-current liabilities
(a) Provisions 14 3,524.92 3,133.18
Total non - current liabilities 3,524.92 3,133.18
Current liabilities
(a) Financial liabilities
(i) Trade payables
- Total outstanding dues of micro enterprises and small 15 2,027.83 2,128.40
enterprises;
- Total outstanding dues of creditors other than micro 15 79,005.88 74,718.10
enterprises and small enterprises
(ii) Other financial liabilities 16 1,281.11 1,517.87
(b) Other current liabilities 17 1,421.51 1,267.47
(c) Provisions 18 1,010.47 902.70
Total current liabilities 84,746.80 80,534.54
Total liabilities 88,271.72 83,667.72
TOTAL EQUITY AND LIABILITIES 104,501.91 86,615.31
See accompanying notes forming integral part of the financial 1-38

statements

In terms of our report attached

For and on behalf of the Board of Directors of
Agilus Pathlabs Reach Limited
(Formerly known as SRL Reach Limited

B ©

For BSR & Co. LLP
Chartered Accountants
ICAI Firm's Registration No.: 101248W/W-100022

Bﬁ\b\ w M&LJ,-W/

Rahul Nayar
Partner
Membership Number: 508605

Place : Gurugram
Date : 21 May 2024

Dr. Anurag Ba.nsal
Director
DIN: 07452380

Place : Gurugram
Date : 21 May 2024

DIN: 08996319

Place : Gurugram
Date : 21 May 2024




AGILUS PATHLABS REACH LIMITED (Formerly known as SRL REACH LIMITED)
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2024

Income

Revenue from operations
Other income

Total income

Expenses

(a) Cost of materials consumed

(b) Cost of tests outsourced

(c) Employee benefits expense

(d) Finance costs

(e) Depreciation and amortisation expense
(f) Other expenses

Total expenses

Profit before tax

Tax expense
Current tax
Total tax expense

Profit for the year

Other comprehensive income
Items that will not be reclassified to profit or loss
- Remeasurements of defined benefit liability
Total other comprehensive income net of tax

Total comprehensive income for the year

Earnings per equity share:
Basic and Diluted (in Rupees)

See accompanying notes forming integral part of the financial
statements

In terms of our report attached

For BSR & Co. LLP
Chartered Accountants

ICAI Firm's Registration No.: 101248W/W-100022

Dot N oo+,

Rahul Nayar
Partner
Membership Number: 508605

Place : Gurugram
Date : 21 May 2024

Notes Year ended Year ended
31 March 2024 31 March 2023
{(Rupees in '000) (Rupees in '000)

19 103,091.38 96,077.85

20 2,338.40 1,293.67

105,429.78 97,371.52

21 25,293.32 21,919.74

8,387.96 6,873.78

22 22,250.83 22,034.94

23 688.43 521.69

24 5,929.79 2,494.45

25 28,046.14 33,285.75

90,596.47 87,130.35

14,833.31 10,241.17

26 1,736.11 614.07

1,736.11 614.07

13,097.20 9,627.10

29 185.40 74.43

185.40 74.43

13,282.60 9,701.53

27 1.64 1.20
1-38

For and on behalf of the Board of Directors of

Agilus Pathlabs Reach Limited
(Formerly known as SRL Reach Limited)

J
‘;-;@v\»"%‘#g
Dr. Anurag Bansal

Director
DIN: 07452380

Place : Gurugram
Date : 21 May 2024

ay Kumar Agarwal
ctor
DIN: 08996319

Place : Gurugram
Date : 21 May 2024




AGILUS PATHLABS REACH LIMITED (Formerly known as SRL REACH LIMITED)
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2024

a. Equity share capital

(Rupees in '000)

Particulars

Amount

Balance as at 01 April 2023
Change in share capital during the year
Balance as at 31 March 2024

Balance as at 01 April 2022
Change in share capital during the year
Balance as at 31 March 2023

b. Other equity

80,000.00

80,000.00

80,000.00

80,000.00

{Rupees in '000)

Particulars

Reserve and surplus
Retained earnings*

Balance as at 01 April 2023

Profit for the year

Other comprehensive income

Total comprehensive income for the year

Balance as at 31 March 2024

Balance as at 01 April 2022

Profit for the year

Other comprehensive loss

Total comprehensive income for the year

Balance as at 31 March 2023

* Retained earnings are the accumulated profits earned/losses incurred by the Company till date.

See accompanying notes forming integral part of the financial

statements
In terms of our report attached

For BSR & Co. LLP
Chartered Accountants
ICAI Firm's Registration No.: 101248W/W-100022

Do hu N,

Rahul Nayar

Partner
Membership Number: 508605

Place : Gurugram
Date : 21 May 2024

(77,052.41)
13,097.20
185.40

13,282.60

(63,769.81)

(86,753.94)
9,627.10
74.43

9,701.53

(77,052.41)
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For and on behalf of the Board of Directors of
Agilus Pathlabs Reach Limited

(Formerly known as SRL Reach Limited)

P

DF. Anurag Bansal
Director
DIN: 07452380

Place : Gurugram
Date : 21 May 2024

Ajay Kumar Agarwal
Director
DIN: 08996319

Place : Gurugram
Date : 21 May 2024




AGILUS PATHLABS REACH LIMITED (Formerly known as SRL REACH LIMITED)
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2024

Notes Year ended Year ended
31 March 2024 31 March 2023
(Rupees in '000) (Rupees in '000)
A Cash flows from operating activities
Profit before tax 14,833.31 10,241.17
Adjustment for:
Depreciation and amortisation expense 24 5,929.79 2,494.45
Loss on disposal of property, plant and equipment (net) 20 473.80 -
Finance costs 23 189.36 521.69
Liabilities no longer required written back 19 (224.41) -
Loss allowance for trade receivables 25 - 5,561.38
Interest income 20 (2,337.88) (1,293.67)
Operating profit before changes in assets and liabilities 18,863.97 17,525.02
(Increase)/decrease in inventories 1,288.74 (1,217.07)
(Increase) in trade receivables (14,693.00) (2,886.72)
(Increase)/decrease in other financial assets and other assets 164.62 (170.84)
(Decrease)/increase in trade payables 4,411.62 (3,191.88)
Increase in provisions 495.55 310.17
Increase/(decrease) in other financial liabilities and other liabilities (82.72) 792.72
Cash generated from operations 10,448.78 11,161.40
Income taxes refund (net) (2,814.25) 82.50
Net cash generated from operating activities 7,634.53 11,243.90
B Cash flows from investing activities
Interest received 1,438.55 1,106.16
Proceeds from maturity of bank deposits 39,966.79 75,500.00
Fixed Deposits made during the year (48,619.31) (75,557.80)
Payments for purchase of property, plant and equipment, other intangible assets and (1,855.90) (1,574.88)
capital work in progress
Proceeds from disposal of property, plant and equipment 127.12 -
Net cash used In investing activities (8,942.75) (526.52)
C Cash flows from financing activities *
Finance cost paid - (388.09)
Net cash used in financing activities - (388.09)
Net increase/(decrease) in cash and cash equivalents [A+B+C] (1,308.22) 10,329.29
Cash and cash equivalents at the beginning of the year 15,988.19 5,658.90
Cash and cash equivalents at the end of the year 10(a) 14,679.97 15,988.19

* There are no changes in financial liabilities arising from financing activities.

Note: The statement of cash flows for operating activities has been prepared in accordance with the "Indirect Method” as set out in the Ind AS 7
"Statement of Cash Flows".

See accompanying notes forming integral part of the financial statements 1-38
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AGILUS PATHLABS REACH LIMITED (FORMERLY KNOWN AS SRL REACH LIMITED)
NOTES FORMING TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 MARCH 2024

Note 1. Corporate Information

Agilus Pathlabs Reach Limited (formerly known as SRL Reach Limited) ("the Company" or “Reach”) is a
public limited company domiciled in India and incorporated under provisions of the Companies Act, having
its registered office at Plot No. 160 (Ground & First Floor), Pocket D- 11, Sector 8, Rohini, New Delhi-
110085, India and corporate office is situated at 306, Tower - A, 3rd Floor, Unitech Cyber Park, Sector 39,
Gurugram- 122002, Haryana, India.

The Company is in the business of establishing, maintaining and managing clinical reference laboratories,
to provide testing, diagnostics and prognostics monitoring/ screening tests services. The Company also
provides laboratory support services for clinical research studies.

Note 2. Material accounting policies

This note provides a list of the material accounting policies adopted in the preparation of these financial
statements (“financial statements”). The accounting policies adopted are consistent with those of the
previous financial year.

(a)  Basis of preparation

(i)  Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (‘Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time, notified
under section 133 of Companies Act, 2013, (‘Act’) and other relevant provisions of the Act. All the amounts
included in the financial statements are reported in thousands of Indian Rupees and are rounded to two
decimals, except per share data. Refer note 34 for disclosure in respect to going concern assumption.

The financial statements are approved for issue by the Company’s Board of Directors on 21 May 2024.

(ii)  Functional and presentation currency

These financial statements are presented in Indian Rupees, which is also the Company’s functional currency.

(ii1) Historical cost convention

The financial statements have been prepared under the historical cost basis except for the following items,
which are measured on an alternative basis on each reporting date.

Item basis Measurement
Net defined benefit (asset)/ liability Fair value of plan assets less the present
value of the defined benefit obligation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

(b) Current/ Non-current classification
Based on the time involved between the acquisition of assets for processing and their realisation in cash and

cash equivalents, the Company has identified twelve months as its operating cycle for determining current
and non-current classification of assets and liabilities in the balance sheet.




AGILUS PATHLABS REACH LIMITED (FORMERLY KNOWN AS SRL REACH LIMITED)
NOTES FORMING TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 MARCH 2024

(¢) Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both financial
and non-financial assets and liabilities. Fair values are categorised into different levels in a fair value hierarchy
based on the inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The Company has an established control framework with respect to the measurement of fair values. This
includes a finance team that has overall responsibility for overseeing all significant fair value measurements,
including Level 3 fair values.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement. The Company
recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which
the change has occurred.

(d) Property, plant and equipment (PPE) and intangible assets
(i) Property, plant and equipment

All items of property, plant and equipment are stated at cost, which includes capitalized borrowing costs, less
accumulated depreciation and any accumulated impairment loss. The cost of an item of property, plant and
equipment comprises its purchase price, including import duties and other non-refundable taxes or levies,
freight, any directly attributable cost of bringing the asset to its working condition for its intended use and
estimated cost of dismantling and restoring onsite; any trade discounts and rebates are deducted in arriving at
the purchase price.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company
and the cost of the item can be measured reliably. The carrying amount of any component accounted for as
a separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or
loss during the reporting period in which they are incurred.

Advances paid towards acquisition of property, plant and equipment outstanding at each Balance Sheet date,
are shown under other non-current assets and cost of assets not ready for intended use before the year end,
are shown as capital work-in-progress.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Transition to Ind AS
The cost of property, plant and equipment at 1 April 2015, the Company’s date of transition to Ind AS, was
determined with reference to its carrying value recognised as per the previous GAAP (deemed cost), as at the




AGILUS PATHLABS REACH LIMITED (FORMERLY KNOWN AS SRL REACH LIMITED)
NOTES FORMING TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 MARCH 2024

date of transition to Ind AS.
(ii) Other Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is recognised at fair value at the date of acquisition. An intangible asset
is recognised only if it is probable that future economic benefits attributable to the asset will flow to the
Company and the cost of the asset can be measured reliably. Following initial recognition, other intangible
assets, including those acquired by the Group in a business combination and have finite useful lives are
measured at cost less cost less accumulated amortization and any accumulated impairment losses.
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the
specific asset to which it relates and the cost of the asset can be measured reliably.

Transition to Ind AS

The cost of intangible assets at 1 April 2015, the Company’s date of transition to Ind AS, was determined
with reference to its carrying value recognised as per the previous GAAP (deemed cost), as at the date of
transition to Ind AS.

(ili) Depreciation and amortization methods, estimated useful lives and residual value

Depreciation is provided on straight line basis on the original cost/ acquisition cost of assets less their
estimated residual values for cost of Property, plant and equipment as per the useful life specified in Part 'C'
of Schedule II of the Act, read with notification dated 29 August 2014 of the Ministry of Corporate Affairs,
except for certain classes of Property, plant and equipment which are depreciated based on the intemal
technical assessment of the management.

The details of useful life are as under:

Category of assets Management e§timate of | Useful life as per
Useful life Schedule IT

Plant & Machinery (Laboratory equipment)- B sjeats R
Pathology

Ef:;inzc Machinery (Laboratory equipment)- 10 sEars 18 Eas
Office equipment 5 years 5 years
Furniture and fittings 10 years 10 years
Furniture and fittings- Signage S years 10 years
Computers and accessories 3 years 3 years

Air conditioners 8 years S years

Estimated useful lives of the other intangible assets are as follows:

Category of assets Management’s estimate of
Useful Life
Software 3 years

Depreciation and amortisation on property, plant and equipment and intangible assets added/disposed off
during the year has been provided on pro-rata basis with reference to the date of addition/disposal.




AGILUS PATHLABS REACH LIMITED (FORMERLY KNOWN AS SRL REACH LIMITED)
NOTES FORMING TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 MARCH 2024

Depreciation and amortization methods, useful lives and residual values are reviewed at the end of each
reporting period and adjusted if appropriate.

(iv) Derecognition

Property, plant and equipment and intangible assets are derecognised on disposal or when no future
economic benefits are expected from its use and disposal. Losses arising from retirement and gains or losses
arising from disposal of a tangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognized in the Statement of Profit and Loss.

(¢) Impairment of non-financial assets

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment, or more frequently if events or changes in circumstances indicate that they might be impaired.
The Company’s non-financial assets other than inventories and deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows (i.e. corporate assets) are grouped
together into cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU is the higher of its value in use and its fair value less costs to sell. Value
in use is based on the estimated future cash flows, discounted to their present value using a discount rate that
reflects current market assessments of the time value of money and the risks specific to the CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment loss recognized in respect of a CGU is allocated to reduce the carrying amount of the
assets of the CGU (or group of CGUs) on a pro rata basis.

In respect of other assets for which impairment loss has been recognized in prior periods, the Company
reviews at reporting date whether there is any indication that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. Such a reversal is made only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss
had been recognized.

() Financial instrument

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets
Initial recognition and measurement
Trade receivables and debt securities issued are initially recognised when they are originated. All other

financial assets are initially recognised when the Company becomes a party to the contractual provisions of
the instrument.




AGILUS PATHLABS REACH LIMITED (FORMERLY KNOWN AS SRL REACH LIMITED)
NOTES FORMING TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 MARCH 2024

All financial assets (except trade receivable without a significant financing component) are recognised
initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset. A trade receivable without a
significant financing component is initially measured at the transaction price. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or convention in the
marketplace (regular way trades) are recognised on the trade date, i.e., the date that the Company commits
to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
e Amortised cost
e Debt instruments at fair value through other comprehensive income (FVOCI)
e Debt instruments, derivatives and equity instruments at fair value through profit or loss
(FVTPL)
e Equity instruments measured at fair value through other comprehensive income (FVOCI)

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if the asset is held within a business model whose
objective is to hold assets for collecting contractual cash flows, and contractual terms of the asset give rise
on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal
amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. The effective interest rate is the rate that exactly discounts estimated
future cash payments or receipts through the expected life of the financial instrument to the gross carrying
amount of the financial asset or the amortised cost of the financial liability. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in other income in the Statement of Profit and Loss. The losses arising
from impairment are recognised in the Statement of Profit and Loss. This category generally applies to trade
and other receivables.

Debt instrument at FVOCI

A ‘debt instrument’ is classified as at the FVOCI if the objective of the business model is achieved both by
collecting contractual cash flows and selling the financial assets, and the asset’s contractual cash flows
represent SPPI.

Debt instruments included within the FVOCI category are measured initially as well as at each reporting
date at fair value. Fair value movements are recognised in the other comprehensive income (OCI). On
derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified to the
Statement of Profit and Loss. Interest earned whilst holding FVOCI debt instrument is reported as interest
income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria
for categorisation as at amortised cost or as FVOCI, is classified as at FVTPL. In addition, at initial
recognition, the Company may irrevocably elect to designate a debt instrument, which otherwise meets




AGILUS PATHLABS REACH LIMITED (FORMERLY KNOWN AS SRL REACH LIMITED)
NOTES FORMING TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 MARCH 2024

amortised cost or FVOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces
or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instruments included within the FVTPL category are measured at fair value with all changes recognised
in the Statement of Profit or Loss.

Impairment of financial assets

The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets
which are not fair valued through profit or loss. Loss allowance for trade receivables with no significant
financing component is measured at an amount equal to lifetime ECL. For all financial assets with contractual
cash flows other than trade receivable, ECLs are measured at an amount equal to the 12-month ECL, unless
there has been a significant increase in credit risk from initial recognition in which case those are measured
at lifetime ECL. The amount of ECL (or reversal) that is required to adjust the loss allowance at the reporting
date is recognised as an impairment gain or loss in the Statement of Profit and Loss.

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of
all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract
and the cash flows that the Company expects to receive). ECLs are discounted at the effective interest rate of
the financial asset.

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt
securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount
of the assets. For debt securities at FVOCI, the loss allowance is recognised in OCI.

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognized (i.e., removed from the Company’s balance sheet) when:

e The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained.




AGILUS PATHLABS REACH LIMITED (FORMERLY KNOWN AS SRL REACH LIMITED)
NOTES FORMING TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 MARCH 2024

Write off of financial assets

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. The Company expects no
significant recovery from the amount written off.

However, financial assets that are written off could still be subject to enforcement activities in order to
comply with the Company’s procedures for recovery of amounts due.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognised in Statement of Profit and Loss. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains
and losses are recognised in Statement of Profit and Loss. Any gain or loss on derecognition is also
recognised in Statement of Profit and Loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantialty
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

(g) Inventories

Inventories are valued at lower of cost or net realisable value except scrap, which is valued at net estimated
realisable value.

The Company uses weighted average method to determine cost for all categories of inventories. Cost
includes all costs of purchase, and other costs incurred in bringing the inventories to their present location
and condition inclusive of non-refundable (adjustable) taxes wherever applicable.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
necessary to make the sale. The comparison of cost and net realisable value is made on an item-by-item
basis.




AGILUS PATHLABS REACH LIMITED (FORMERLY KNOWN AS SRL REACH LIMITED)
NOTES FORMING TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 MARCH 2024

(h) Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with banks and other short-term highly
liquid investments with original maturities of three months or less.

For the purpose of statement of cash flows, cash and cash equivalent includes cash in hand, in banks, demand
deposits with banks and other short-term highly liquid investments with original maturities of three months
or less, net of outstanding bank overdrafts that are repayable on demand and are considered part of the cash
management system.

()  Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of resources
will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there
is a liability that cannot be recognized because it cannot be measured reliably. The Company does not
recognize a contingent liability but discloses its existence in the financial statements unless the possibility
of an outflow of resources embodying economic benefits is remote.

Contingent asset is not recognised in financial statements since this may result in the recognition of income
that may never be realised. However, when the realisation of income is virtually certain, then the related
asset is not a contingent asset and is recognized.

Contingent liabilities and commitments are reviewed by the management at each balance sheet date.
(J) Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. Where discounting is used,
the increase in the provision due to the passage of time is recognized as a finance cost.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. When
some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably.

A contract is considered to be onerous when the expected economic benefits to be derived by the Company from
the contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision
for an onerous contract is measured at the present value of the lower of the expected cost of terminating the
contract and the expected net cost of continuing with the contract. Before such a provision is made, the
Company recognises any impairment loss on the assets associated with thatcontract.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. If it is
no longer probable that the outflow of resources would be required to settle the obligation, the provision is
reversed.
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(k) Revenue recognition

Revenue primarily comprises medical testing charges. Medical testing charges consists of fees received for
various tests conducted in the field of pathology and radiology.

Contracts with customers could include promises to transfer multiple services to a customer. The Company
assesses the services promised in a contract and identifies distinct performance obligation in the contract.
Revenue for each distinct performance obligation is measured at an amount that reflects the consideration
which the Company expects to receive in exchange for those services and is net of tax collected from
customers and remitted to government authorities and applicable discounts and allowances including claims.

Revenue from Medical tests is recognized when the reports are generated, net of discounts, if any.

Revenue is measured based on the consideration specified in a contract with a customer. Revenue is
recognised at a point in time when the Company satisfies performance obligations by transferring the
promised services to its customers. Generally, each test represents a separate performance obligation for
which revenue is recognised when the test report is generated i.e. when the performance obligation is
satisfied. For allocating the transaction price, the Company has measured the revenue in respect of each
performance obligation of a contract at its relative standalone selling price. The price that is regularly charged
for a test when registered separately is the best evidence of its standalone selling price. Any revenue
transaction for which the Company has acted as an agent without assuming the risks and rewards of
ownership have been reported on a net basis.

Excess of revenue recognised over billings on contracts is recorded in books as unbilled revenue. Unbilled
revenue is classified as trade receivables when there is unconditional right to receive cash, and only passage
of time is required, as per contractual terms. Contract liabilities include deferred revenue. Deferred revenue
is recognised as other current liability when there is billings in excess of revenue.

1) Employee benefits
Short-term employee benefits

All employee benefits falling due within twelve months of the end of the period in which the employees
render the related services are classified as short-term employee benefits, which include benefits like
salaries, wages, short term compensated absences, performance incentives, etc. and are recognised as
expenses in the period in which the employee renders the related service and measured accordingly.

Post-employment benefits

Post-employment benefit plans are classified into defined benefits plans and defined contribution plans as
under:

a) Gratuity
The Company has an obligation towards gratuity, a defined benefit retirement plan covering
eligible employees. The plan provides for a lump sum payment to vested employees at
retirement, death while in employment or on termination of employment of an amount based
on the respective employee's salary and the tenure of employment. The liability in respect of
gratuity is recognised in the books of account based on actuarial valuation by an independent
actuary. The gratuity plan is unfunded.
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b)  Provident fund
(i) The Company’s contribution to provident fund is treated as defined contribution plan under
which an entity pays fixed contributions to government administered fund and will have no
legal or constructive obligation to pay further amounts.
(ii) The Company's contribution to the provident fund is charged to Statement of Profit and Loss
in the periods during which the related services are rendered by employees.

Other long-term employee benefits:

As per the Company's policy, eligible leaves can be accumulated by the employees and carried forward to
future periods to either be utilised during the service, or encashed. Encashment can be made on retirement
including early retirement, on withdrawal of scheme, at resignation and upon death of the employee.
Accumulated compensated absences are treated as other long-term employee benefits.

Termination benefits are recognised as an expense when, as a result of a past event, the Company has a
present obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation.

Actuarial valuation

The liability in respect of all defined benefit plans and other long-term benefits is accrued in the books of
account on the basis of actuarial valuation carried out by an independent actuary using the Projected Unit
Credit Method. The obligation is measured at the present value of estimated future cash flows. The discount
rates used for determining the present value of obligation under defined benefit plans, is based on the market
yields on Government securities as at the Balance Sheet date, having maturity periods approximating to the
terms of related obligations.

Remeasurement gains and losses on other long-term benefits are recognised in the Statement of Profit and
Loss in the year in which they arise. Remeasurement gains and losses in respect of all defined benefit plans
arising from experience adjustments and changes in actuarial assumptions are recognised in the period in
which they occur, directly in other comprehensive income. They are recognised immediately in other equity
in the Statement of Changes in Equity with a corresponding debit or credit to retained earnings through OCI
in the period in which they occur. Changes in the present value of the defined benefit obligation resulting
from plan amendments or curtailments are recognised immediately in profit or loss as past service cost.
Gains or losses on the curtailment or settlement of any defined benefit plan are recognised when the
curtailment or settlement occurs. Any differential between the plan assets (for a funded defined benefit plan)
and the defined benefit obligation as per actuarial valuation is recognised as a liability if it is a deficit or as
an asset if it is a surplus (to the extent of the lower of present value of any economic benefits available in
the form of refunds from the plan or reduction in future contribution to the plan).

Past service cost is recognised as an expense in the Statement of Profit and Loss on a straight-line basis over
the average period until the benefits become vested. To the extent that the benefits are already vested
immediately following the introduction of, or changes to, a defined benefit plan, the past service cost is
recognised immediately in the Statement of Profit and Loss. Past service cost may be either positive (where
benefits are introduced or improved) or negative (where existing benefits are reduced). Net interest expense
is recognised as finance cost, and other expenses related to defined benefit plans are recognised as employee
benefit expenses, in the statement of profit or loss.
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(m) Finance costs

Finance costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Finance cost also includes exchange differences to the extent regarded as an adjustment to the finance
costs. Finance costs that are directly attributable to the construction or production or development of a
qualifying asset are capitalized as part of the cost of that asset. Qualifying assets are assets that necessarily
take a substantial period of time to get ready for their intended use or sale. All other finance costs are expensed
in the period in which they occur.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the finance costs eligible for capitalization. Ancillary costs incurred in
connection with the arrangement of borrowings are amortised over the period of such borrowings.

(n) Income tax

Income tax expense comprises current and deferred tax. It is recognised in Statement of Profit and Loss
except to the extent that it relates to a business combination, or items recognised directly in equity or in OCIL.

Current taxes

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
payable or receivable is the best estimate of the tax amount expected to be paid or received after considering
uncertainty related to income taxes, if any. It is measured using tax rates enacted or substantively enacted at
the reporting date.

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised
amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

Deferred taxes

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognised for:
- temporary differences arising on the initial recognition of assets or liabilities in a transaction
that:
e isnot a business combination; and
e atthe time of transaction (i) affects neither accounting nor taxable profit or loss and (ii)
does not give rise to equal taxable and deductible temporary differences
- temporary differences related to investments in subsidiaries, associates or joint ventures, to the
extent that the Company is able to control the timing of the reversal of the temporary differences
and it is probable that they will not reverse in the foreseeable future; and
~ taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they can
be used. Future taxable profits are determined based on the reversal of relevant taxable temporary
differences. If the amount of taxable temporary differences is insufficient to recognise a deferred tax asset
in full, then future taxable profits, adjusted for reversals of existing temporary differences, are considered,
based on the business plans of the Company. Deferred tax assets are reviewed at each reporting date and are
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reduced to the extent that it is no longer probable that the related tax benefit will be realised; such reductions
are reversed when the probability of future taxable profits improves.

Deferred tax is measured at the tax rates that are expected to be applied to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively enacted by the
reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset only if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or
their tax assets and liabilities will be realised simultaneously.

(o) Foreign currency translation
Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation of monetary assets and liabilitics denominated in foreign currencies at balance sheet
date exchange rates are generally recognised in Statement of Profit and Loss.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. Translation differences on assets and liabilities carried
at fair value are reported as part of the fair value gain or loss. For example translation differences on non-
monetary assets such as equity investments classified as FVOCI are recognised in other comprehensive
income (OCI).

(p) Statement of cash flows

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects
of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments.
The cash flows from operating, investing and financing activities of the Company are segregated. The
company considers all highly liquid investments that are readily convertible to known amounts of cash to be
cash equivalents.

(q) Operating segments

An operating segment is a component of the Company that engages in business activities from which it may
earn revenues and incur expenses, including revenues and expenses that relate to transactions with any of the
Company’s other components, and for which discrete financial information is available. Operating segments
are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision
Maker (“CODM”) who is responsible for allocating resources and assessing performance of the operating
segments. Revenues, expenses, assets, and liabilities, which are common to the enterprise as a whole and
are not allocable to segments on a reasonable basis, have been treated as "unallocated revenues/ expenses/
assets/ liabilities”, as the case may be.




AGILUS PATHLABS REACH LIMITED (FORMERLY KNOWN AS SRL REACH LIMITED)
NOTES FORMING TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 MARCH 2024

(r) Earnings per share
(i)  Basic earnings per share

Basic earnings per share is calculated by dividing:

e the profit attributable to owners of the Company

e by the weighted average number of equity shares outstanding during the financial year,
adjusted for bonus elements in equity shares issued during the year.

(ii)  Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share
to take into account:
e the after income tax effect of interest and other financing costs associated with dilutive
potential equity shares, and
¢ the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

(s) Recognition of Interest income or expense
Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to the gross carrying amount of the financial asset; or
the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount
of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability. However, for
financial assets that have become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is no
longer credit-impaired, then the calculation of interest income reverts to the gross basis.

Note 2A. Critical estimates and judgments
The preparation of financial statements requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and

expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects on
the amounts recognised in the financial statements is included in the following notes:

. Revenue recognition: whether the Company acts as an agent rather than as a principal in a
transaction - Note 2(k)

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment in the year ending 31 March 2024 is included in the following notes:
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. Financial instruments - Note 2(f)

. Fair value measurement — Note 2(c) and Note 30B

. Measurement of ECL allowance for trade receivables and other assets — Note 2(f) and Note 9

. Assessment of useful life and residual value of property, plant and equipment and intangible assets
— Note 2(d)

. Estimation of assets and obligations relating to employee benefits (including actuarial
assumptions) — Note 29

. Recognition and measurement of provisions and contingencies: key assumptions about the

likelihood and magnitude of an outflow of resources — Note 35
. Recognition of deferred tax assets: availability of future taxable profits against which deductible
temporary differences and tax losses carried forward can be utilized - Note 2(n) and Note 7(a)

Note 2B. Recent Pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended 31 March
2024, MCA has not notified any new standards or amendments to the accounting standards which are effective
from 1 April 2024,

Note 3. Material accounting policy information

The Company adopted Disclosure of Accounting Policies (Amendment to Ind AS 1) from 1 April 2023.
Although the amendments did not result in any changes in the accounting policy themselves, they impacted
the accounting policy information disclosed in the financial statements.

The amendments require the disclosure of ‘material’ rather than ‘significant’ accounting policies. The
amendments also provide guidance on the application of materiality to disclosure of accounting policies,
assisting entities to provide useful, entity-specific accounting policy information that users need to understand
other information in the financial statements.
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4. Property, plant and equipment

(Rupees in ‘'000)

Plant & Machinery Air Computers and Office Furniture and Total Capital work-in-
(includes conditioners accessories equipment fittings progress
Laboratory
equipment)

Gross i ue
As at 01 April 2022 18,663.62 918.12 3,914.40 2,400.95 6,667.73 32,564.82 -
Additions 280.48 - 1,294.40 - - 1,574.88 -
Disposals E = D = - - -
As at 31 March 2023 18,944.10 918.12 5,208.80 2,400.95 6,667.73 34,139.70 -
As at 01 April 2023 18,944.10 918.12 5,208.80 2,400.95 6,667.73 34,139.70 -
Additions 175.79 721.09 174.17 6.05 - 1,077.10 778.80
Disposals 393.53 119.64 562.44 93.54 1,452.21 2,621.36 -
As at 31 March 2024 18,726.36 1,519.57 4,820.53 2,313.46 5,215.52 32,595.44 778.80
Accumulated depreciation
As at 01 April 2022 8,823.28 628.89 3,688.65 2,071.98 3,855.74 19,068.54 -
Charge for the year 1,458.75 109.08 75.54 145.59 626.83 2,415.79 -
Disposals = - - N - . -
As at 31 March 2023 10,282.03 737.97 3,764.19 2,217.57 4,482.57 21,484.33 =
As at 1 April 2023 10,282.03 737.97 3,764.19 2,217.57 4,482.57 21,484.33 -
Charge for the year 4,004.84 223.91 553.10 137.60 953.77 5,873.22 =
Disposals 170.46 98.54 521.98 87.73 1,141.74 2,020.45 -
As at 31 March 2024 14,116.41 B863.34 3,795.31 2,267.44 4,294.60 25,337.10 -
Net carrying valu
As at 31 March 2023 8,662.07 180.15 1,444.61 183.38 2,185.16 12,655.37 -
As at 31 March 2024 4,609.95 656.23 1,025.22 46.02 920.92 7,258.34 778.80
Disclosure of Ageing schedule of Capital Work in Progress

(Rupees in '000)

Amount in CWIP for a period of
LOElE L ETELE Less than 1 year 1-2 years 2-3 years Mm:e:::n 2 Total

(i) Projects in progress 778.80 s - = 778.80
(i) Projects temporarily suspended = - - hed 8
Total 778.80 = - =] 778.80

(Rupees in '000)

Amount in CWIP for a period of
LR UERL.EIE LS Less than 1 year 1-2 years 2-3 years Mor‘;aetal::n £l Total

(i) Proiects in proaress

ii) Projects tempararily suspended

Total

There are no projects where completion

is overdue or has exceeded its cost compared to its original plan.
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5. Other Intangible assets

(Rupees in '000)

Software
Gross carrying value
As at 01 April 2022 4,446.14
Additions =
Disposals -
As at 31 March 2023 4,446.14
As at 01 April 2023 4,446.14
Additions -
Disposals -
As at 31 March 2024 4,446.14
Accumulated amortisation
As at 01 April 2022 4,310.91
Amortisation 78.66
Disposals -
As at 31 March 2023 4,389.57
As at 01 April 2023 4,389.57
Amortisation 56.57
Disposals -
As at 31 March 2024 4,446.14
Net carrying value
As at 31 March 2023 56.57

As at 31 March 2024

.
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7(a).

Other financial assets (Non-Current)

(Unsecured considered good unless otherwise stated)
Security deposits

Balances with banks held as margin money*

Total

*This includes interest accrued of Rs. 20.18 thousand (Rs. 12.61 thousand in previous year).

Other tax assets (net)
Advance tax and tax deductible at source*
Total

*Net of provision for tax

Deferred tax balances

As at
31 March 2024

As at
31 March 2023

{(Rupees in'000)

{(Rupees in'000)

45.00 45,00
172.52 165.81
217.52 210,81
1,301.19 206.99
1,301.19 206,99
4,779.81 3,059.76

The Company has not recognised deferred tax asset due to lack of probability of future taxable profits. Also refer note 34. The following is component wise

breakup of deferred tax asset and liability:

Deferred tax asset

As at
31 March 2024

As at
31 March 2023

Expected credit loss allowance 14,186.24 14,186.24
Provision for gratuity 736.11 651.46
Provision for compensated absences 405.36 364.29
Expenditure allowed on actual payment basis 590.92 336.96
Property, plant and equipment and intangible assets 786.17
Unabsorbed depreciation and brought forward loss - 3,568.50
Total deferred tax asset 16,704.80 19,107.45
Deferr x liabili
Property, plant and equipment and intangible assets = (326.42)
Total deferred tax liability - (326.42)
Net Deferred tax asset recognised - -
As at As at
31 March 2024 31 March 2023
(Rupees in'000) {(Rupees in'000)

Unused losses Tax Unused losses Tax
Expiry
Business loss
2028-29 E - 898.93 226.26
Never expire
Unabsorbed depreciation - - 13,279.74 3,342.24
Inventories
(lower of cost and net realisable value)
Consumables : Reagents, chemicals and others 2,394.05 3,682.79
Total 2,394.05 3,682.79
Trade receivables
Considered good - Secured 188.20 188.20
Considered good - Unsecured 58,225.72 80,239.83
Credit impaired - Unsecured 36,707.11 =
Less: Allowance for expected credit loss (56,366.18) (56,366.18)
Total 38,754.85 24,061.85
Debtors Ageing- Outstanding for following periods from due dates of payment
Undisputed trade receivable - considered good
Not due 6,139.69 1,005.87
Less than 6 months 16,155.76 11,524.88
6 months-1 year 15,221.47 6,510.97
1-2 years 4,166.20 10,040.27
2-3 years 1,732.23 5,163.52
More than 3 years 14,998.57 46,182.52
Total 58,413.92 80,428.03
Undisputed trade receivable - credit impaired
Not due - =
Less than 6 months - -
6 months-1 year - -
1-2 years - -
2-3 years 8,452.17 =
More than 3 years 28,254.94 -
Total 36,707.11 =
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(@)

(b)
(©)

()

10(a).

10(b).

11.

12.

Notes:

Credit risk arising from trade receivables is managed in accordance with the Company’s established policy with regard to credit limits, control and approval
procedures. The Company further limits its credit risk by establishing a maximum credit period of upto 45 days for all its customers. There are no customers
which represent more than 5% of the total balance of trade receivables except as mentioned below:

As at As at
31 March 2024 31 March 2023

Customer Name
Sadar Hospitals (Government of Jharkhand){Gross) 92,930.13 61,963.12

The maximum credit exposure is limited to the carrying value of trade receivables.

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss towards expected
risk of delays and default in collection. The Company has used a practical expedient by computing the expected credit loss allowance based on a provision
matrix. Management makes specific provision in cases where there are known specific risks of customer default in making the repayments. The provision matrix
takes into account historical credit loss experience and adjusted for forward - looking information. The expected credit loss allowance is based on the ageing of
the days the receivables are due and the rates as given in the provision matrix. The provision matrix at the end of the reporting period is as foliows:

As at As at
31 March 2024 31 March 2023
Ageing Expected credit loss (%) Expected credit loss
(%)
Not Due and 1 year 0% 0%
1-2 years 439% 50%
More than 2 years 100% 100%
VEm: in ex it loss allowan

Balance at the beginning of the year 56,366.18 50,804.80
Add: Recognised during the year - 5,561.38
Balance at end of the year 56,366.18 56,366.18
Cash and cash equivalents
Balances with banks:
- on current accounts 14,437.51 15,869.32
Cash on hand 242.46 118.87
Total 14,679.97 15,988.19
Bank balances other than cash and cash equlvalents
Balances with banks
- deposits with original maturity of more than 3 months but less than 12 months* 16,699.33 23,842.82

16,699.33 23,842.82
*This includes interest accrued of Rs. 490.91 thousand {Rs. 285.02 thousand in previous year).
Other financial assets (Current)
(Unsecured considered good unless otherwise stated)
Advances recoverable 60.23 60.23
Balances with banks - deposits due to mature within 12 months from the reporting date* 21,728.90 5,056.34
Total 21,789.13 5,116.57
*This includes interest accrued of Rs. 728.90 thousand {Rs. 56.34 thousand in previous year),
Other current assets
(Unsecured considered good unless otherwise stated)
Prepaid expenses 205.30 359.31
Advances to suppliers and employees 423.43 434.04
Total 628.73 793.35
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13. Equity share capital

(al

(b}

{c

(d

(e

Authorised share capital

Equity shares of Rs. 10 each

Issued, subscribed and paid up share capital
Equity shares of Rs. 10 each fully paid up

Reconciliation of shares outstanding at the beginning and at the end of the year

Equity shares

Outstanding at the beginning of the year
Issued during the yoar

Outstanding at the end of the year

Terms/rights attached to equity shares

As at
21 March 2024

As at

31 March 2023

Number of shares

(Rupees in'000)

Humb

of shares

(Rupees in"000)

8,000,000 £0,000.00 8,000,000 £0,000.00
8,000,000 80,000.00 8,000,000 80,000.00
8,000,000 80,000.00 8,000,000 80,000.00
8,000,000 80,000.00 8,000,000 80,000.00

As at 31 March 2024 As at 31 March 2023
Number of shares {Rupees in'000}) Number of shares [{ in'000)
8,000,000 80,000.00 8,000,000 80,000.00
8,000,000 80,000.00 8,000,000 80,000.00

The Company has only one class of equity shares having a par value of Rs, 10 per share, Each holder of equity shares is entitled to one vote per share. In the event of liquidation of the Company, the
holder of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by

the shareholders.
Shares held by holding Company/ultimate holding company:

As at 31 March 2024

As at 31 March 2023

Promoter's Name

Equity shares of Rs. 10 each
Agilus Diagnostics Limited
(formerly known as SRL Umited),
the holding company (including its
nominees)

Details of shares held by each shareholder holding more than 5% shares :
Particulars
Equity shares of Rs. 10 each

Agllus Diagnostics Limited
(formerly known as SRL Limited), the holding company (including its nominees)

There are no equity shares issued for conslderation other than cash during the perlod of five years immediately preceding from the reporting date.

Shareholding of Promater

Promotet's Name No. of shares as at

Number of shares (Rupees in'000) % of Total Shares Number of shares {Rupees in'000) %% of Total Shares
8,000,000 80,000.00 100% 8,000,000 80,000.00 100%
As at 31 March 2024 As at 31 March 2023
Number of shares Y% of holdi Number of shares % of holdi
8,000,000 100% 8,000,000 100%
8,000,000 100% 8,000,000 100%

Change during

No. of shares as at

% of Total Shares as

% Change during

31 March 2023 the year 31 March 2024 on 31 March 2024 the year
Equity shares of Rs. 10 each
Agilus Diagnostics Limited (formerly known as SRL Limited) 8,000,000 8,000,000 100% -
8,000,000 - 8,000,000 100% -

Promoter's Name Mo. of shares as at

Change during

No. of shares as at

% of Total Shares as

% Change during

Equity shares of Rs. 10 each
Agilus Diagnostics Limited (formerly known as SRL Limited)

31 March 2022 the year 31 March 2023 on 31 March 2023 the year
8,000,000 - 8,000,000 100% =
8,000,000 - 8,000,000 100% -
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

14.

15.

16.

17.

18.

Provisions
Non-Current

Provisions for employee benefits
Provision for gratuity (refer note 29)
Provision for compensated absences
Total

Trade payables

- total outstanding dues of micro enterprises and small enterprises (refer note 33)
- total outstanding dues of creditors other than micro enterprises and small enterprises
Total

Trade payable ageing- Outstanding for following periods from due dates of payment
Undisputed- Micro enterprises and small enterprises (MSME)

Not due

Less than 1 year

1-2 years

2-3 years

Maore than 3 years

Total

Undisputed- Others
Not due

Less than 1 year

1-2 years

2-3 years

More than 3 years
Total

The Company does not have any disputed dues which are payable as at year end.
Other financial liabilities

Deposits from customers

Payable to holding company (reimbursements)
Employee benefits payable

Total

Other current liabilities

Statutory dues payable
Deferred revenue
Total

Provisions

Current

Provision for employee benefits
Provision for gratuity (refer note 29)
Provision for compensated absences
Total

As at
31 March 2024

As at
31 March 2023

(Rupees in '000)

(Rupees in '000)

2,282.64 2,020.57
1,242.28 1,112.61
3,524.92 3,133.18
2,027.83 2,128.40
79,005.88 74,718.10
81,033.71 76,846.50
263.38 1,036.58
977.58 848.91
12.08 18.23
301.03 81.50
473.76 143.18
2,027.83 2,128.40
11,122.45 3,629.50
17,575.84 19,367.41
15,322.23 17,205.71
16,667.81 8,001.51
18,317.55 26,513.97
79,005.88 74,718.10
270.00 270.00
12.39 180.23
998.72 1,067.64
1,281.11 1,517.87
1,029.64 1,118.21
391.87 149.26
1,421.51 1,267.47
642.15 567.87
368.32 334.83
1,010.47 902.70
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19.

20.

21.

22,

23.

24,

25.

Year ended
31 March 2024

(Rupees in '000)
Revenue from operations

Sale of services (refer note 36) 102,866.97
- Liabilities no longer required written back 224.41
Total 103,091.38

Other income

Interest income earned on financial assets measured at amortised cost:

- Bank deposits 2,321.82
- Income tax refund 16.06
Miscellaneous income 0.52
Total 2,338.40

Cost of materials consumed
Reagents, chemicals and consumables

Inventories at the beginning of the year 3,682.79
Add: Purchases during the year 24,004.58

27,687.37
tess: Inventories at the end of the year 2,394.05
Total 25,293.32

Employee benefits expense

Salaries and wages 19,679.14
Contribution to provident and other funds (refer note 29) 1,816.45
Gratuity expense (refer note 29) 431.39
Staff welfare expenses 323.85
Total 22,250.83

Finance costs

Interest cost on:

-Net defined benefit obligation (refer note 29) 189.36
Other costs 499.07
Total 688.43

Depreciation and amortisation expense

Depreciation of property, plant and equipment 5,873.22
Amortisation of other intangible assets 56.57
Total 5,929.79

Other expenses

Power and fuel 2,815.56
Rent 52.86
Rates and taxes 7,663.05
Insurance 200.54
Repairs and maintenance:

- Plant and machinery 1,036.46
- Buildings 0.67
- Others 3.76
Postage and courier 2,882.21
Travelling and conveyance 299.47
Printing and stationery 859.42
Communication 285.65
Legal and professional (refer note below for payment to auditors) 2,006.30
Professional fees to doctors 8,673.30
Loss on sale/ discard of property, plant and equipments 473.80
Loss allowance on trade receivables (refer note 9) -
Housekeeping expenses 140.46
Security expenses 268.27
Miscellaneous expenses 284.36
Total 28,046.14

Year ended
31 March 2023

(Rupees in '000)

96,077.85

 96,077.85

1,250.08
43.59

1,293.67

2,465.72
23,136.81
25,602.53
3,682.79
21,919.74

19,469.46
1,824.76
450.31
290.41
22,034.94

133.60
388.09
521.69

2,415.79
78.66
2,494.45

2,387.58

7,170.91
410.05

1,005.91

114.99
3,697.31
270.52
517.61
594,30
1,799.02
8,976.85
5,561.38
183.11
268.67
327.54
33,285.75
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

26.
(a)

(b}

27.

Note : Payment to the auditors comprises (net of tax):

As Auditor
i) Statutory audit
ii) Tax audit
i) Limited review
In other capacity
i} Reimbursement of expenses

Income taxes :
Recognised in profit or loss

Current tax

The income tax expenses for the year can be reconciled to
accounting profit as follows:

Profit/(Loss) before tax

Tax using Company's domestic tax rate @ 25.17% (31 March 2023:
25,17%)

Tax effect of :

Non deductible expenses (net)

Current-year profit adjusted against carry forward losses for which no
deferred tax asset is recognised

Income tax expense recognised in profit or loss

Earnings per share (EPS)

Profit for the year attributable to owners of the Company

Weighted average number of equity shares used in calculation of basic
and diluted EPS (in numbers)

Nominal value per share (in rupees)

Earnings per share

-Basic and Diluted (in rupees)

Year ended
31 March 2024

(Rupees in '000)

Year ended
31 March 2023

(Rupees in '000)

429.45 429.45

165.90 165.90

472,50 472.50

98.94 13.50

1,166.79 1,081.35
1,736.11 614.07

1,736.11 614.07

Year ended Year ended
31 March 2024 31 March 2023

% {Rupees in '000) % (Rupees in '000)
14,833.31 10,241.17

25.17% 3,733.54 25.17% 2,577.70
5.79% 859.35 1.53% 156.33
-19.26% (2,856.78) -20.70% (2,119.96)
11.70% 1,736.11 6.00% 614.07
13,097.20 9,627.10
8,000,000 8,000,000
10.00 10.00
1.64 1.20




AGILUS PATHLABS REACH LIMITED (Formerly known as SRL REACH LIMITED)
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

28.

Q)

(i)

(iii)

(iv)

v)

®

(ii)

Related party disclosures

Related parties where control exists :

(i) Ultimate holding company
IHH Healthcare Berhad

(i) Intermediate holding company
Fortis Healthcare Limited

(iii) Enterprises having direct control over the Company (holding company)

Agilus Diagnostics Limited (formerly known as SRL Limited)

Transactions with related parties during the year

Receiving of services:
Cost of tests outsourced:
Agilus Diagnostics Limited

Reimbursement of expenses from:
Agilus Diagnostics Limited

Reimbursement of expenses to:
Agilus Diagnostics Limited

Rent expense
Agilus Diagnostics Limited

Purchase of property, plant and equipment:
Agilus Diagnostics Limited

Balances outstanding at year end :

Trade payables
Agilus Diagnostics Limited

Other financial liabilities
Agilus Diagnostics Limited

Year ended
31 March 2024

Year ended
31 March 2023

(Rupees in '000)

8,387.96

0.61

103.34

52.86

149.39

As at
31 March 2024

(Rupees in '000)

6,873.78

227.64

280.48

As at
31 March 2023

(Rupees in '000)

( Rupees in '000)

21,194.58 16,555.59
21,194.58 16,555.59
12.39 180.23
12.39 180.23
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29.
(a)

(b)

Employee benefit plan
Defined contribution plans

Provident fund

The Company makes contribution towards employees' provident fund and employees' state insurance plan scheme on behalf of the
employees. Under the schemes, the Company is required to contribute a specified percentage of payroll cost, as specified in the rules of the
scheme. The Company has recognised the following amounts during the year as expense towards contribution to these plans:-

Provident fund
Employees' state insurance scheme

Defined benefit plans

Gratuity

Year ended
31 March 2024

Year ended
31 March 2023

(Rupees in '000)

(Rupees in '000)

1,503.01 1,508.18
313.44 316.58
1,816.45 1,824.76

The Company has a defined benefit gratuity plan, wherein every employee who has completed five years or more of service gets a gratuity
on departure at 15 days salary (last drawn salary) for each completed year of service subject to a maximum limit of Rs. 2,000 thousands in

terms of the provisions of Gratuity Act, 1972. The gratuity plan is unfunded.

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

Investment risk

The present value of the defined benefit plan liability is calculated using a discount rate which is

determined by reference to market yields at the end of the reporting period on government bonds.

Interest risk

by an increase in the return on the plan's debt instruments.

Longevity risk

A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset

The present value of the defined benefit plan liability is calculated by reference to the best estimate of

the mortality of plan participants both during and after their employment. An increase in the life
expectancy of the plan participants will increase the plan's liability.

Salary risk

The present value of the defined benefit plan liability is calculated by reference to the future salaries of

plan participants. As such, an increase in the salary of the plan participants will increase the plan's

liability.

The principal assumptions used for the purposes of the actuarial assumptions were as follows:

Discount rate
Expected rate of salary increase
Longevity (Mortality) rate

Employee turnover (attrition rate)
Upto 30 years

31-44 years

Above 44 years

Service Cost

Current service cost

Net interest expense

Recognised in statement of profit and loss

Remeasurement on the net defined benefit liability:

- Actuarial (gains)/ losses arising from changes in financial assumptions
- Actuarial (gains)/ losses arising from experience adjustments
Recognised in other comprehensive income

Total

Year ended
31 March 2024

Year ended
31 March 2023

7.15% p.a.
6.50% p.a.

Indian Assured Lives
2012-14 Ultimate

27% p.a.
20% p.a.
12% p.a.

Year ended
31 March 2024

7.30% p.a.
6.50% p.a.

Indian Assured Lives
2012-14 Ultimate

27% p.a.
20% p.a.
12% p.a.

Year ended
31 March 2023

(Rupees in '000)

(Rupees in '000)

431.39 450.31
189.36 133.60
620.75 583.91
21.23 (158.03)
(206.63) 83.60
(185.40) (74.43)
435.35 509.48




AGILUS PATHLABS REACH LIMITED (Formerly known as SRL REACH LIMITED)
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The current service cost and the interest expense for the year are included in the 'Employee benefits expense' and 'Finance costs' line item
respectively in the Statement of profit and loss. The remeasurement of the net defined benefit liability is included in other comprehensive

income.

The amount included in the Balance Sheet arising from the entity's obligation in respect of its defined benefit plans is as follows:

Present value of unfunded defined benefit obligation

Movement in the present value of the defined benefit obligation are as follows:

Opening defined benefit obligation

Current service cost

Interest cost

Remeasurement {gain)/ losses
- Actuarial losses arising from changes in demographic assumptions
- Actuarial (gains)/ losses arising from changes in financial assumptions
- Actuarial (gains)/ losses arising from experience adjustments

Benefits paid

Closing defined benefit obligation

As at
31 March 2024

As at
31 March 2023

(Rupees in '000)

(Rupees in '000)

2,924.79 2,588.44
2,924.79 2,588.44
Year ended As at

31 March 2024

31 March 2023

(Rupees in '000)

(Rupees in '000)

2,588.44 2,191.75
431.39 450.31
189.36 133.60
21.23 (158.03)
(206.63) 83.60
(99.00) (112.79)

2,924.79 2,588.44

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and attrition
rate. The sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions occurring at

the end of the reporting period, while holding all other assumptions constant.

If the discount rate increases by 1%

If the discount rate decreases by 1%

If the expected salary growth increases by 1%
If the expected salary growth decreases by 1%
If attrition rate increases by 1%

If attrition rate decreases by 1%

As at
31 March 2024

As at
31 March 2023

(Rupees in '000)
2,789.16
3,074.39
3,073.88
2,787.14
2,927.31
2,921.78

(Rupees in '000)
2,470.84
2,718.55
2,718.30
2,468.47
2,591.13
2,585.21

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely
that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

The weighted average duration of the defined benefit obligation as at 31 March 2024 is 5 years (31 March 2023: 5 years).

The defined benefit plans shall mature after year end as follows:

Year 1
Year 2
Year 3
Year 4
Year 5
Next 5 years

As at
31 March 2024

As at
31 March 2023

(Rupees in '000)

642.15
528.38
445.70
371.12
320.34
1040.41

(Rupees in '000)

567.87
491.24
405.98
335.29
280.95
916.57

The estimates of future salary increases, considered in actuarial valuation, takes into account the inflation, seniority, promotion and other

relevant factors, such as supply and demand in the employment market.

Experience adjustments on actuarial loss/ (gain)

As at
31 March 2024

As at
31 March 2023

(Rupees in "000)
(206.63)

(Rupees in '000)
83.60
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30.
30A

308

30C

Financial instruments
Capital management

The Company manages its capital through it's holding company, Agilus Diagnostics Limited (formerly known as SRL Limited).
The capital structure of the Company consists of equity and debt which is infused by the holding company whenever required.
‘The Company is not subject to any externally imposed capital requirements.

The Company's board reviews the capital structure of the Company on periodic basis. As part of this review, the board
considers the cost of capital and the risks associated with each class of capital.

(Rupees in '000)

Fair value measurement Carrying value as at
Not As at As at
otes 31 March 2024 31 March 2023

Financial assets
Not measured at Fair value

Other financial assets - non current (b) 217.52 210.81
Trade receivables (a) 38,754.85 24,061.85
Cash and cash equivalents (a) 14,679.97 15,988.19
Bank balances other than cash and cash equivalents (a) 16,699.33 23,842.82
Other financial assets - current (a) 21,789.13 5,116.57
Total 92,140.80 69,220.24

Financial liabilities
Not measured at Fair value

Trade payables (a) 81,033.71 76,846.50
Other financial liabilities - current (@) 1,281.11 1,517.87
Total 82,314.82 78,364.37

The following methods / assumptions were used to estimate the fair values :-

(a) Fair valuation of financial assets and liabilities with short term maturities is considered as approximate to respective
carrying amount due to the short term maturities of these instruments.

(b) Fair valuation of non-current financial assets has been disclosed to be same as carrying value as there is no significant
difference between carrying value and fair value.

There are no financial instruments which are valued under category Level 1, Level 2 and Level 3.

Financial risk management objectives and policies

The Company manages the financial risks relating to the operations of the Company through internal risk reports which analyse
exposures by degree and magnitude of risks. These risks include credit risk and liquidity risk.

(a) Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the

Company. The Company has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk
of financial loss from defaults.

Trade receivables consist primarily of Government customers. Refer note 9 for details on impairment losses on financial assets
recognised in the profit or loss.

The Company carries other financial assets such as cash & bank balances, bank deposits, security deposits, advance
recoverable etc. Bank deposits are held with banks with good credit ratings and the company does not expect any losses.
Based on historical experience, the Company does not expect any significant risk of defauit.

The Company's maximum exposure to credit risk for each of the above categories of financial assets is their carrying values as
at the reporting dates.

(b) Liquidity risk

Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate
liquidity risk management framework for the management of the company's short-term, medium-term and long-term funding
and liquidity management requirements. The Company manades liquidity risk by maintaining adequate reserves and banking
facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets
and liabilities.

The following tables detail the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed
repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the
earliest date on which the company can be required to pay.
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(Rupees in '000)
Particulars 0-1 year Total Amount Carrying Amount

As at 31 March 2024
Non interest bearing instruments

Trade payables 81,033.71 81,033.71 81,033.71
Deposits from customers 270.00 270.00 270.00
Employee benefits payable 998.72 998.72 998.72
Payable to holding company (reimbursements) 12.39 12.39 12.39

82,314.82 82,314.82 82,314.82

As at 31 March 2023
Non interest bearing instruments

Trade payables 76,846.50 76,846.50 76,846.50
Deposits from customers 270.00 270.00 270.00
Employee benefits payable 1,067.64 1,067.64 1,067.64
Payable to holding company 180.23 180.23 180.23

78,364.37 78,364.37 78,364.37

The Company expects to meet its obligations from operating cash flows, proceeds of maturing financial assets and support
from holding company (also refer note 34)
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AGILUS PATHLABS REACH LIMITED (Formerly known as SRL REACH LIMITED)
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

33.

34

35.

Details of dues to Micro and Small Enterprises as per MSMED Act, 2006

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro Enterprises
and Small Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of the
Memorandum. Accordingly, the disclosure in respect of the amounts payable to such enterprises as at the year end has been made in the financial statements
based on information received and available with the Company.

As at As at
31 March 2024 31 March 2023

(Rupees in '000) (Rupees in '000)

The principal amount remaining unpaid as at the end of year 1,527.09 1,889.53

Interest due on above principal and remaining unpaid as at the end of the 100.79 45.54 -
year

The amount of interest paid by the buyer in terms of section 16, of the - -
Micro Small and Medium Enterprise Development Act, 2006 along with the

amounts of the payment made to the supplier beyond the appointed day

during each accounting year

The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under Micro Small and
Medium Enterprise Development Act, 2006.

161.08 82.07

The amount of interest accrued and remaining unpaid at the end of each 500.74 238.87
accounting year; and

The amount of further interest remaining due and payable even in the - -
succeeding years, until such date when the interest dues as above are

actually paid to the small enterprise for the purpose of disallowance as a

deductible expenditure under section 23 of the Micro Small and Medium

Enterprise Development Act, 2006

Agilus Diagnostics Limited (formerly known as SRL Limited) (Hotlding Company) had entered into a concession agreement dated 30 April 2015 with Jharkhand
Medicai and Health Infrastructure Development and Procurement Corporation (a wholly owned undertaking of the Government of Jharkhand) (“IJMHIDPC/
Authority”) for development, operation and maintenance of Pathology Centres on Public Private Partnership (PPP) Mode in Jharkhand, India. Further,
Assignment agreement dated 12 August 2015 was executed between the Authorlty, the Company and the Holding Company wherein the Holding Company
had assigned the concession agreement to the Company. The said concession agreement was for a period 10 years and is due to expire on 29 April 2025. The
Company has written a letter to the authority on 4 April 2023 seeking extension of concession period post expiry of the initial term of 10 years of the
agreement for rendering pathological diagnostic services in Jharkhand state, As per the concession agreement, the authority has to revert within 90 days
from the date of receipt of notice (i.e. by 3 July 2023). However, response from the authority is still awaited. The continuation and sustenance of the
Company’s operations is dependent on extension of concession agreement by the Authority.

Further, the Company has incurred losses in earlier years and has accumulated losses of Rs. 63,769.81 thousand resulting in substantial erosion of its net
worth as at 31 March 2024. The current liabilities of the Company includes Rs 21,194.58 thousand payable to the holding company.

These events or conditions indicate that a material uncertainty exists that may cast significant doubt on the ability of the Company to continue as a Going
Concern and, therefore, it may be unable to realize its assets and discharge its liabilities in the normal course of business. The Holding Company has
undertaken to provide financial support which will enable the Company to meet its obligations as and when they fall due. On the basis of support from the
holding company and its effort to renew the concession agreement, the Company has considered it appropriate to prepare its financial statements on a going
concern basis.

Contingent liabilities

On 28 February 2019, a judgment of the Supreme Court of India interpreting certain statutory defined contribution obligations of employees and employers
(the "India Defined Contribution Obligation") altered historical understandings of such obligations, extending them to cover additional portions of the
employee's income to measure obligations under employees Provident Fund Act, 1952. There are numerous interpretative issues relating to this judgement as
to how the liability should be calculated, including the period of assessment, the application with respect to certain current and former employees and
whether interest and penalties may be assessed. As such, the Company has been legally advised not to consider that there is any probable obligations for
periods prior to date of aforesaid judgment.
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AGILUS PATHLABS REACH LIMITED (Formerly known as SRL REACH LIMITED)
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

36.

37.

38.

Disclosure as per Ind AS 115 - Revenue from contracts with customers

As at As at
31 March 2024 31 March 2023
(Rupees in "000) (Rupees in '000)
Trade Receivables 38,754.85 24,061.85
Contract liability - deferred revenue 391.87 149,26

Rs. 149.26 thousands included in contract liabilities at 31 March 2023 has been recognised as revenue during the year ended 31 March 2024 (31 March 2023:
Rs. 135.77 thousands).

No information is provided about remaining performance obligations at 31 March 2024 or at 31 March 2023 that have an original expected duration of one
year or less, as allowed by Ind AS 115,

Corporate social responsibility

As per section 135 of the Companies Act, 2013 and rules therein, the Company is required to spend at least 2% of average net profit of preceding three years
towards Corporate Social Responsibility (CSR). However, the Company has incurred losses in the prior years, hence it is not required to spend towards this
expenditure. .

Operating segments

(a) Basis for segmentation

The Company is engaged in the business of maintaining and managing clinical reference laboratories, to provide testing and diagnostics on human beings, in
the field of both pathology and radiology. As the company’s business activity primarily falls within a single segment i.e. pathology and radiology services,
there are no disclosures required to be provided in terms of Ind AS 108 on 'Operating Segments'.

(b) Geographical information
The Company provides services to customers in India. Further, there are no non-current assets located outside India.

(c) Major customer

Revenue from one customer, Sadar Hospitals (Government of Jharkhand) is Rs. 100,937.20 thousand (31 March 2023 : Rs. 93,110.03 thousand) which is
more than 10% of the Company's total revenue.

In terms of our report attached

For BSR & Co. LLP For and on behalf of the Board Of Directors
Chartered Accountants Agilus Pathlabs Reach Limited
ICAI Firm's Registration No.: 101248W/W-100022 (Formerly known as SRL Reach Limited

__;._}..JA .
Rahul Nayar “DF. Anurag Bansal ’ Ajay Kumar
Partner Director Director
Membership Number: 508605 DIN: 07452380 DIN: 08996319
Place : Gurugram Place : Gurugram Place : Gurugram
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